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INDEPENDENT AUDITOR'S REPORT 

Gettysburg Montessori Charter School 
Gettysburg, Pennsylvania 

REPORT ON FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, and each major fund of Gettysburg Montessori Charter School, as of and for the 
year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise 
the School's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 

issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 

entity's preparation and fair presentation of the financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

1 



Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, and each 
major fund of the Gettysburg Montessori Charter School, as of June 30, 2019, and the respective changes 

in financial position and, where applicable, cash flows thereof for the year then ended in accordance with 

accounting principles generally accepted in the United States of America. 

Emphasis-of-Matter 

As discussed in Note 7 and 13 to the financial statements, the School adopted new accounting 
guidance, Government Accounting Standards Board ("GASB') Statement No. 83, Certain Asset Retirement 

Obligations, as of July 1, 2018. Our opinion has not been modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 3 through 8, budgetary comparison schedule - general 
fund on pages 40, and schedules related to pension and OPEB liabilities on pages 41 through 44 be 
presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures 
to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management's response 
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of 
the basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 
December 20, 2019 on our consideration of Gettysburg Montessori Charter School's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 

contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering 
Gettysburg Montessori Charter School's internal control over financial reporting and compliance. 

Hanover, Pennsylvania 
December 20, 2019 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Management's Discussion and Analysis (Unaudited) 

The Management's Discussion and Analysis of the Gettysburg Montessori Charter School ("the School") 
financial performance provides an overall review of the School's financial position as of June 30, 2019 
and of its financial activities during the fiscal year ended June 30, 2019. This analysis includes a review 
of the School's performance as a whole. Readers should review the Financial Statements and the Notes 
to Financial Statements to enhance their understanding of the School's financial performance. 

FINANCIAL HIGHLIGHTS 

Financial highlights for the 2018 - 2019 fiscal year were: 

• Total revenues increased by approximately$ 389,000 due mainly to an increase in the student
population.

• At the close of the current fiscal year, the School reports an ending general fund balance of
$ 889,583. This balance was the result of a$ 426,532 surplus for the year ended June 30, 2019.

• The School's cash balance at June 30, 2019 was$ 718,787, representing an increase of$ 86,501
from June 30, 2018.

OVERVIEW OF THE FINANCIAL STATEMENTS 

The School's annual report consists of basic financial statements and notes to financial statements. 
These statements are presented in a manner that provides the reader with the information to 
understand the financial position and activities of the School as a whole. 

The statement of net position presents the School's assets and deferred outflows of resources, less 
liabilities and deferred inflows of resources, with the difference reported as net position. The trend 
over time in the net position balance provides an indication of the financial condition of the School. 

The statement of activities provides information showing how the School's net position changed during 
the fiscal year. Revenues and expenses are included in this statement for certain items that may result 
in cash flows in future periods. 

Statement of Net Position and Statement of Activities 

The Statement of Net Position and the Statement of Activities present an aggregate view of the School 
from a financial perspective. These statements include all assets and deferred outflows of resources 
and liabilities and deferred inflows of resources using the accrual basis of accounting similar to private­
sector companies. 

These statements report the School's net position and changes in those assets. The change in net 
position is an indicator of whether the School's financial position, as a whole, has improved or 
diminished. The causes of such changes may be financial or non-financial factors, including changes in 
the current laws, condition of facilities, required educational programs, and other factors. 

The Statement of Net Position and the Statement of Activities divide the School into governmental 
activities and into business-type activities·. Most of the School's activities, including instruction, support 
services, and noninstructional services are reported as governmental activities. Business-type 
activities are services that the School provides on a charge for goods or services basis. The business­
type activity for the School is the Food Service Program. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Management's Discussion and Analysis (Unaudited) 

Fund Financial Statements 

The School's fund financial statements provide detailed information about the School's funds. 

Governmental Funds 

Most of the School's activities are reported in governmental funds, which focus on the determination of 
financial position and change in financial position, not on income determination. This information is 

reported using an accounting method called modified accrual accounting, which measures cash and all 
other financial assets that can readily be converted to cash. The governmental fund statements provide 
a detailed short-term view of the School's operations and the services it provides. Governmental fund 
information helps the reader determine whether there are more or fewer financial resources that can 
be spent in the near future to finance the School's programs. The relationship (or differences) between 
governmental activities (reported in the Statement of Net Position and the Statement of Activities) and 

governmental funds is reconciled in the financial statements. 

Proprietary Funds 

The School's Proprietary Fund is the Enterprise Fund. It is used to account for the School's activities 

that are similar to business operations in the private sector; or where the reporting is on determining 
net income, financial position, changes in financial position, and a significant portion of funding through 
user charges. When the School charges customers for services it provides, these services are generally 
reported in enterprise funds. The Food Service Fund is the School's enterprise fund and represents the 
entire amount reported as business-type activities in the government-wide statements. The fund 

financial statements provide detailed and additional information about the Enterprise Fund, such as 
cash flows. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential for a full 

understanding of the data provided in the government-wide and fund financial statements. 

Required Supplementary Information 

The governmental fund budgetary comparison schedule, schedule of the school's proportionate share 
of the net pension liability and contributions, and schedule of the school's proportionate share of the 

net OPEB liability, are presented for purposes of additional analysis. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Management's Discussion and Analysis (Unaudited) 

Table 1 (Statement of Net Position) provides a comparative summary of the School's net position as of 
June 30, 2019 and June 30, 2018: 

TABLE 1 

STATEMENTS OF NET POSITION 

(in thousands) 

Governmental Business-type 

Activities Activi� Total 

2019 2018 2019 2018 2019 2018 

Current and other assets $ 1,103 $ 707 $ 7 $ 6 $ 1,110 $ 713 
Noncurrent assets 1,647 1,670 1 647 1,670 

Total assets 2,750 2,377 7 6 2,757 2,383 
Deferred outflows ofresources 438 690 438 690 
Current liabilities 276 302 2 8 278 310 
Noncurrent liabilities 3,146 3,125 3,146 3,125 

Total liabilities 3,422 3,427 2 8 3,424 3,435 
Deferred Inflows of resources 608 749 608 749 
Net assets 

Net investment in capital assets 673 917 673 917 
Unrestricted (deficit) (1,515) (2,026) 5 (2) (1,510) (2,028) 

Total net position ( deficit) $ (842) $ (1,109) $ 5 $ (2) $ (837) $ (1.111) 

The School's net position at June 30, 2019 was negative$ 836,575, and the net position of 
governmental activities was negative$ 841,995. The net deficit reflects the impact of the net pension 
liability of$ 1,968,000 and other net post-employment benefits of$ 85,482 as of June 30, 2019. These 
liabilities represent the School's proportion of the net unfunded liabilities of the Pennsylvania School 
Employees' Retirement System. Additional information is provided in Note 8 and 9 to the financial 
statements. 

The largest component of assets is capital assets of$ 1,638,757, net of accumulated depreciation, at 
June 30, 2019. The School's Statement of Net Position included$ 965,960 of notes payable at June 30, 
2019 that support capital assets. Changes in net capital assets and outstanding debt have a general 
correlation over time. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Management's Discussion and Analysis (Unaudited) 

Table 2 (Statement of Activities) shows comparative changes in net position as a result of financial 
revenues and expenses for the fiscal years ended June 30, 2019 and June 30, 2018: 

TABLE 2 

STATEMENTS OF ACTIVITIES 

(in thousands} 

Governmental 

Activities 
Business-type 

Activities Total 

2019 2018 2019 2018 2019 2018 

Revenues 

Program revenues 
Charges for services $ 26 $ 
Operating grants and contributions 108 

General revenues 
Receipts from other local education 

agencies 2,974 
Other 5 

Total revenues 3 113 

Expenses 

Instruction 1,675 
Support services 958 
Nonistructlonal services 37 
Interest on long-term debt 54 
Food services 
Other 52 

Total expenses 2,776 

Increase (decrease) in net position $ 337 $ 

35 
76 

2,611 
3 

2,725 

1,625 
754 

35 
57 

21 
2,492 

233 

$ 17 $ 19 $ 
so 47 

____ 6�7 66 

112 95 

43 
158 

2,974 
5 

3 180 

1,675 
958 
37 
54 

112 
____ (�5�2) (21) ----
____ 6�0 74 2,836 

$ 344 _____ 7 $ f8J __ s ___ _

s 54 
123 

2,611 
3 

2 791 

1,625 
754 

35 
57 
95 

2 566 

$ 225 

Total revenues for the year ended June 30, 2019 increased by$ 389,000, or 14% percent, from the year 
ended June 30, 2018. The School recognized increased revenues from both local and state subsidy 
sources. The largest portion of the increase was attributable to increasing enrollment to 210 students 
compared with 193 students at June 30, 2018. 

Total expenses increased by$ 270,000, or 11 % percent, for the year ended June 30, 2019 compared to 
the year ended June 30, 2018. Salaries and benefits expenses were a major component of the increase. 
Employer contributions to the employee retirement plan were a significant component of the increase, 
including the effect of the accounting for the future pension liability. The cost to the School of medical 
insurance provided to employees also continues to increase significantly. In addition to salaries and 
benefits increasing, special program costs were also a major component of the increase in expenditures 
for the year ended June 30, 2019. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Management's Discussion and Analysis (Unaudited) 

The School's Funds 

Information shown in the School's fund statements is accounted for using the modified accrual basis of 
accounting. The School's general fund recognized total revenues of$ 3,113,208 and other financing 
uses of a negative $ 52,385 due to transfers to other funds during the fiscal year ended June 30, 2019. 
The unassigned fund balance in the general fund at June 30, 2019 was$ 334,355, or 9% of budgeted 
expenditures for fiscal year 2019 - 2020. 

The School expects that salaries and benefits will increase by approximately$ 269,330, or 16%, in the 
2019 - 2020 fiscal year. Staffing needs are reviewed prior to the adoption of each school year budget in 
order to determine the appropriate staffing levels for the upcoming fiscal year. Employee benefit costs 
are expected to be driven by an increase in the cost of employer contributions to the employee 
retirement plan. These costs are planned to increase by 7% for the 2019 - 2020 fiscal year. The 
increase in the rate owed by employers into the retirement system has shown significant double digit 
increases for the past several years and is now slowing dciwn; however, this cost will remain a 
significant component of expenditures for several years into the future. 

General Fund Budget 

The School prepares its annual budget in accordance with Pennsylvania law and is based on accounting 
for certain transactions on the modified cash basis for receipts, disbursements, and encumbrances. The 
most significant budgeted fund is the general fund. 

During the fiscal year, the Board of Trustees authorizes revisions to the original budget to 
accommodate differences from the original budget to the actual expenditures of the School. A schedule 
is included as part of this financial report that shows the School's original and final budget amounts 
compared with amounts actually paid and received during the year. 

The General Fund Budget revenues varied from the final budget by 19%. Expenditures varied by 
approximately 6%. Expenditures on a modified accounting basis are generally less than budget due to 
the School's cost control philosophy. 

Capital Assets 

At June 30, 2019, the School's governmental funds had$ 1,638,757 invested in land, buildings, 
equipment, and construction-in-progress, net of accumulated depreciation. Table 3 shows balances at 
June 30, 2019 and at June 30, 2018. 

TABLE3 
CAPITAL ASSETS- NET OF DEPRECIATION 

(in thousands) 

Land 
Buildings and improvements 
Furniture and equipment 
Construction-in-progress 

Total Capital Assets 

June 30, 2019 June 30, 2018 

$ 

$ 

60 $ 
1,535 

19 
25 

60 
1,575 

27 

1639 �$===1*,6=6=2
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Management's Discussion and Analysis (Unaudited) 

The most significant addition to capital assets during the year ended June 30, 2019 was$ 25,302 in 
construction-in-progress related to the building project. No significant deletions to capital assets were 
made during the year ended June 30, 2019. The School evaluates the condition of its facilities annually 
and makes capital plan expenditures accordingly. Additional information on the School's capital assets 
can be found in the notes to financial statements. 

Outstanding Debt 

At June 30, 2019, the School had$ 965,960 of notes outstanding, $ 85,482 in net OPEB liability and 
$1,968,000 of net pension liability. Note 9 of the financial statements details the accounting for the 
retirement plan that results in the pension liability. Table 4 shows principal balances of outstanding 
notes at June 30, 2019 compared to June 30, 2018. Outstanding notes have scheduled maturities 
through 2033. Principal and interest payments are scheduled to provide consistent debt service cost 
from fiscal year to fiscal year. 

Direct Borrowing: 

Centric Bank Mortgage 

Centric Bank Mortgage 

Total Outstanding Debt 

TABLE4 
OUTSTANDING DEBT 

June 30, 2019 June 30, 2018 

$ 

$ 

894,664 $ 

71,296 

936,789 

78,183 

965,960 $ 1,014,972 

Other Items Affecting the Financial Strength of the School 

The School considers its financial condition to be sound and believes its local community support to be 
very positive. Our enrollments continue to grow, and we plan to reach full capacity of 285 students by 
2022/2023 school yea� 

There is no known significant litigation to the School that may have a future financial effect upon its 
financial position. 

Contacting the School Financial Management 

The financial report is designed to provide interested parties a general overview of the School's 
finances. Questions regarding any of the information provided in this report should be addressed to 
the CEO, Gettysburg Montessori Charter School, 888 Coleman Road, Gettysburg, PA 17325. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Statement of Net Position 

June 30, 2019 

Governmental Business-Type 

Activities Activities Total 

ASSETS 

Current Assets 

Cash and cash equivalents $ 718,787 $ $ 718,787 
Receivables 

Federal subsidies 1,869 6,951 8,820 
State subsidies 500 500 
Intergovernmental 335,834 335,834 

Prepaid expenses 46 863 46,863 
Total current assets 1,103,353 7 451 1,110,804 

Noncurrent Assets 

Security deposit 8,365 8,365 
Capital assets not being depreciated 

Land 60,000 60,000 
Construction in progress 25,302 25,302 

Capital assets net of accumulated depreciation 
Buildings and improvements 1,534,862 1,534,862 
Furniture and equipment 18,593 18,593 

Total noncurrent assets 1,647,122 1,647,122 
Total Assets 2,750,475 7,451 2,757,926 

Deferred Outflow of Resources 

Deferred outflows related to asset retirement obligation 75,231 75,231 
Deferred outflows related to pension liability 356,482 356,482 
Deferred outflows related to OPEB liability 5 787 5 787 

Total deferred outflows of resources 437,500 437,500 

Total Assets and Deferred Outflows of Resources $ 3,187,975 $ 7,451 $ 3,195,426 

LIABILITIES 

Current liabilities 

Accounts payable $ 56,999 $ $ 56,999 
Unearned revenue 2,031 2,031 
Accrued salaries and benefits 156,715 156,715 
Accrued expenses 8,421 8,421 
Portion due or payable within one year 

Notes payable 48 395 48,395 
Total current liabilities 270,530 2 031 272,561 

Noncurrent liabilities 

Portion due or payable after one year 
Notes payable 917,565 917,565 
Asset retirement obligation 180,555 180,555 
Net OPEB liability 85,482 85,482 
Net pension liability 1,968,000 1,968,000 

Total noncurrent liabilities 3,151,602 3,151,602 
Total Liabilities 3,422,132 2 031 3,424,163 

DEFERRED INFLOWS OF RESOURCES 

Deferred inflows related to pension liability 582,096 582,096 
Deferred inflows related to OPEB liability 25 742 25,742 

Total deferred inflows of resources 607,838 607,838 

NET POSITION 

Net investment in capital assets 672,797 672,797 
Unrestricted (1,514,792) 5 420 (1,509,372) 

Total Net Position (841,995) 5 420 (836,575) 

Total Liabilities, Deferred Inflows of Resources and Net Position $ 3,187,975 $ 7 451 $ 3,195,426 

The Notes to Financial Statements are an integral part of this statement 9 



GETTYSBURG MONTESSORI CHARTER SCHOOL 
Statement of Activities 

Year Ended June 30, 2019 

FunctionsLPrograms 
Governmental activities 

Instruction 
Support services 
Noninstructional services 
Interest on long-term debt 

Total governmental activities 

Business-type activities 
Food services

Total primary government 

Program Revenues 
Operating 

Charges for Grants and 
Expenses Services Contributions 

$ 1,675,236 $ $ 101,386 
957,958 6,570 

36,753 26,100 
54,090 

2,724,037 26,100 107,956 

111,746 16,471 50,159 

$ 2,835,783 $ 42,571 $ 158,115 

General revenues and transfers 
Receipts from other local education agencies 
Investment earnings 
Miscellaneous income 
Loss on disposal of capital assets 
Transfers in ( out) 

Total general revenues and transfers 

Change in net position 

Net position - beginning, as restated 

Net position - ending 

Net (Expense) Revenue and 
Changes in Net Position 

Governmental Business-type 

$ 

$ 

$ 

$ 

Activities 

(1,573,850) $ 
(951,388) 

(10,653) 
(54,090) 

(2,589,981) 

(2,589,981) $ 

2,973,844 $ 
2,061 
3,247 

(69) 
(52,385) 

2,926,698 

336,717 

(1,178,712) 

(841,995) $ 

Activities 

$ 

(45,116) 

(45,116) $ 

$ 

52,385 
52,385 

7,269 

(1,849) 

5,420 $

Total 

(1,573,850) 
(951,388) 

(10,653) 
(54,090) 

(2,589,981) 

(45,116) 

(2,635,097) 

2,973,844 
2,061 
3,247 

(69) 

2,979,083 

343,986 

(1,180,561) 

(836,575) 

The Notes to Financial Statements are an integral part of this statement. 1 10 



GETTYSBURG MONTESSORI CHARTER SCHOOL 
Balance Sheet - Governmental Fund 
June 30, 2019 

General Fund 

ASSETS 

Cash and cash equivalents $ 718,787 

Intergovernmental receivables 335,834 

Federal receivables 1,869 

Security deposits 8,365 

Prepaid expenditures 46,863 

Total assets $ 1,111,718 

LIABILITIES 

Accounts payable $ 56,999 

Accrued salaries and benefits 156,715 

Accrued expenses 8,421 

Total liabilities 222,135 

FUND BALANCES 

Nonspendable 55,228 

Committed 500,000 

Unassigned 334,355 

Total fund balances 889,583 

Total liabilities and fund balances $ 1,111,718 

The Notes to Financial Statements are an integral part of this statement I 11



GETTYSBURG MONTESSORI CHARTER SCHOOL 

Reconciliation of the Governmental Fund Balance Sheet to the 

Statement of Net Position 

June 30, 2019 

Total fund balances - governmental funds 

Amounts reported for governmental activities in the Statement of Net 
Position are different because: 

Capital assets used in governmental activities are not current 
financial resources and therefore are not reported in the fund 
balance sheet, but are reported in the governmental activities of the 
Statement of Net Position. 

Cost of assets 
Accumulated depreciation 

Long-term liabilities are not due and payable in the current period 
and are not included in the fund financial statements, but are 
included in the governmental activities of the Statement of Net 
Position. Long-term liabilities and associated deferred inflows and 
deferred outflows consist of: 

Bonds and notes payable, net of discount and 
premium 

Asset retirement obligation 
Deferred outflows related to asset retirement 

obligation 
Net pension liability 
Deferred outflows related to net pension 

liability 
Deferred inflows related to net pension liability 
Net OPEB liability 

1,782,127 
(143,370) 

(965,960) 
(180,555) 

75,231 
(1,968,000) 

356,482 
(582,096) 

(85,482) 
5,787 

$ 889,583 

1,638,757 

Deferred outflows related to net OPEB liability 
Deferred inflows related to net OPEB liability (25,742) (3,370,335) 

---�-� 

Net position of governmental activities in the 

Statement of Net Position $ (841,995) 

The Notes to Financial Statements are an integral part of this statement. l 12 



GETTYSBURG MONTESSORI CHARTER SCHOOL 
Statement of Revenues, Expenditures and Changes in Fund Balance 

- Governmental Fund
Year Ended June 30, 2019 

REVENUES 
Local sources 
State sources 

Federal sources 
Other revenues 

Total revenues 

EXPENDITURES 
Instruction 
Support services 
N oninstructional services 
Facilities acquisition, construction 

and improvements 
Debt service 

Principal 
Interest 

Total expenditures 

OTHER FINANCING SOURCES (USES) 

Interfund transfers in ( out) 

Net change in fund balances 

Fund balances - beginning 

Fund balances - ending 

General Fund 

$ 

$ 

2,973,844 
10,026 

97,930 
31,408 

3,113,208 

1,585,074 
857,719 

35,577 

52,819 

49,012 
54,090 

2,634,291 

(52,385) 

426,532 

463,051 

889,583 

The Notes to Financial Statements are an integral part of this statement i 13



GETTYSBURG MONTESSORI CHARTER SCHOOL 

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund 

Balances of Governmental Fund to the Statement of Activities 

Year Ended June 30, 2019 

Net change in fund balances - total governmental funds 

Amounts reported for Governmental Activities in the Statement of Achvities are different 
because: 

Governmental funds report outlays for capital assets as expenditures because such 
outlays use current financial resources. In contrast, the Statement of Activities reports 
only a portion of the outlay as expense. The outlay is allocated over the assets' 
estimated useful lives as depreciation expense for the period. 

Loss on disposal of equipment 
Depreciation expense 
Capital outlays 

(69) 
(49,351) 

26,569 

The issuance of long term obligations (loans) provides current financial resources to 
governmental funds, while the repayment of principal of long term obligations 
consumes the current financial resources of governmental funds. Neither transaction, 
however, has any effect on net position. Repayment of loan principal is an expenditure 
and other financing use in the governmental funds, but the repayment reduces the long­
term liabilities in the statement of net position. 

Repayment of general obligation notes 

Some expenses reported in the statement of activities do not require the use of current 
financial resources and these are not reported as expenditures in governmental funds. 
This is the difference between the amount incurred and the amount paid of: 

Net pension liability and related deferred outflows and inflows 
Net OPEB liability and related deferred outflows and inflows 
Asset retirement obligation and related deferred outflow 

Change in net position of governmental activities 

$ 

$ 

426,532 

(22,851) 

49,012 

(84,211) 
4,346 

(36,111) 

336,717 

The Notes to Financial Statements are an integral part of this statement. I 14



GETTYSBURG MONTESSORI CHARTER SCHOOL 

Statement of Net Position - Proprietary Fund 

June 30, 2019 

ASSETS 

Current Assets 

Other receivables 

Total assets 

LIABILITIES 

Current Liabilities 

Unearned revenues 

Total current liabilities 

NET POSITION 

Unrestricted 

Total net position 

Total liabilities and net position 

Food Service 

$ 7,451 

$ 7,451 

$ 2,031 

2,031 

5,420 

5,420 

$ 7,451 

The Notes to Financial Statements are an integral part of this statement. I 15



GETTYSBURG MONTESSORI CHARTER SCHOOL 
Statement of Revenues, Expenses, and Changes in Fund Net Position - Proprietary Fund 

Year Ended June 30, 2019 

OPERA TING REVENUE 
Food service revenues 

Total operating revenues 

OPERA TING EXPENSES 

Food and milk purchases 

Salaries 
Employee benefits 

Total operating expenses 

Operating (loss) 

NONOPERATING REVENUES 

Federal subsidies 
State subsidies 

Total nonoperating revenues 

OTHER FINANCING SOURCES (USES) 

lnterfund transfers in 

Net change in fund balances 

Total net position - beginning, 

Total net position - ending 

Food Service 

$ 

$ 

16,471 

16,471 

83,111 

24,727 
3,908 

111,746 

(95,275) 

46,738 
3,421 

50,159 

52,385 

7,269 

(1,849) 

5,420 

The Notes to Financial Statements are an integral part of this statement. I 16



GETTYSBURG MONTESSORI CHARTER SCHOOL 
Statement of Cash Flows - Proprietary Fund 
Year Ended June 30, 2019 

Cash flows from operating activities 

Cash received from food sales 
Cash payments to suppliers for goods 
Cash payments to and on behalf of employees 

Net cash (used) by operating activities 

Cash flows from noncapital financing activities 

Federal subsidies 
State subsidies 
Interfund transfers in ( out) 

Net cash provided by noncapital financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents - beginning 

Cash and cash equivalents - ending 

Reconciliation ofloss from operations to net cash (used) by 

operating activities 

Operating loss 
Adjustments to reconcile operating loss to net cash 

( used) by operating activities 
(Increase) decrease in 

Accounts receivable 
Increase (decrease) in 

Unearned revenues 
Accounts payable 

Total adjustments 

Net cash (used) by operating activities 

Food Service 

$ 11,051 
(90,958) 
(28,635) 

(108,542) 

52,398 
3,759 

52,385 
108,542 

$ 

$ (95,275) 

(7,451) 

2,031 
(7,847) 

(13,267) 

$ (108,542) 

The Notes to Financial Statements are an integral part of this statement. j 17 



GETTYSBURG MONTESSORI CHARTER SCHOOL 

Notes to Financial Statements 

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations and Reporting Entity 

Gettysburg Montessori Charter School (the School) is organized as a nonprofit corporation in 

Pennsylvania to operate a charter school in accordance with Pennsylvania Act 22 of 1997. The 

School is operating under a charter school contract ending on June 30, 2020. The School 
receives funding from various local School Districts on a monthly basis based upon the 
enrollment from the corresponding School District. The rate of funding per student is 

determined on an annual basis. 

The financial statements of the School have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to governmental units. The Governmental 

Accounting Standards Board (GASS) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. 

Reporting Entity 

The financial statements of the School include all funds, functions, and activities to which the 

Board of Trustees has oversight responsibility. The financial statements presented do not 
include agencies which have been formed under applicable state laws or separate and distinct 
units of government apart from Gettysburg Montessori Charter School. 

Governmental Accounting Standards Board (GASS) statements define the criteria used to 

determine the composition of the reporting entity. These standards require the reporting 
entity to include (1) the primary government, (2) organizations for which the primary 
government is financially accountable, (3) organizations that are fiscally dependent on the 
primary government and a financial benefit or burden exists, and ( 4) other organizations for 
which the nature and significance of their relationship with the primary government are such 
that exclusion would cause the reporting entity's financial statements to be misleading or 
incomplete. 

Based on the above criteria, the School is not included in any other governmental reporting 
entity and there are no component units of the School. 

Fund Accounting 

The School uses funds to maintain its financial records during the fiscal year. Fund accounting 

is designed to demonstrate legal compliance and to aid management by segregating 

transactions related to certain School functions or activities. A fund is defined as a fiscal and 
accounting entity with a self-balancing set of accounts. The funds of the School are grouped into 

two categories governmental and proprietary. 

1. Governmental Fund

The Governmental Fund is the fund through which most governmental functions of the
School are financed. The measurement focus is on the flow of expendable resources, rather
than on net earnings determination.
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GETTYSBURG MONTESSORI CHARTER SCHOOL 
Notes to Financial Statements 

NOTEl SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund Accounting (Continued) 

The School reports the following major governmental fund: 

a. General Fund

The General Fund is used to account for all financial transactions not accounted for in

another fund. Revenues are primarily derived from receipts from other local education
agencies, and state and federal subsidies. Many of the more important activities of the

School, including instruction, support services, and certain noninstructional services are
accounted for in this fund. This is a budgeted fund, and any unassigned fund balances

are considered as resources available for use.

2. Proprietary Fund

The Proprietary Fund is used to account for the School's ongoing activities which are similar

to those often found in the private sector. The focus of the proprietary fund is on the

determination of net earnings and capital maintenance. The following fund is utilized:

a. Food Service Fund - Enterprise Fund - Major Fund

This fund accounts for all revenues and expenses pertaining to cafeteria operations. It is
the intent of the governing body that the cost of providing food, goods or services to the

students on a continuing basis be financed or recovered primarily through user charges
or cost reimbursement plans.

Basis of Presentation 

Government-wide Financial Statements -The statement of net position and the statement of 
activities display information about the School as a whole. These statements include the 
financial activities of the primary government, except for fiduciary funds. The statements 

distinguish between those activities of the School that are governmental and those that are 

considered business-type activities. 

The government-wide statements are prepared using the economic resources measurement 

focus. This is the same approach used in the preparation of the proprietary fund financial 
statements but differs from the manner in which governmental fund financial statements are 

prepared. Governmental fund financial statements therefore include a reconciliation with brief 

explanations to better identify the relationship between the government-wide statements and 

the statements for governmental funds. 

The government-wide statement of activities presents a comparison between direct expenses 

and program revenues for each segment of the business-type activities of the School and for each 
function or program of the School's governmental activities. Direct expenses are those that are 

specifically associated with a service, program, or department and therefore clearly identifiable 

to a particular function. Program revenues include charges paid by the recipient of the goods or 
services offered by the program and grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular program. Revenues which are not classified 
as program revenues are presented as general revenues of the School, with certain limited 
exceptions. The comparison of direct expenses with program revenues identifies the extent to 

which each business segment or governmental function is self-financing or draws from the 

general revenues of the School. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Notes to Financial Statements 

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Presentation (Continued) 

Fund Financial Statements - Fund financial statements report detailed information about the 

School. The focus of governmental and enterprise fund financial statements is on major funds 

rather than reporting funds by type. Each major fund is presented in a separate column. 

Nonmajor funds (if applicable) are aggregated and presented in a single column. Fiduciary funds 
are reported by fund type. 

The accounting and financial reporting treatment applied to a fund is determined by its 
measurement focus. All governmental fund types are accounted for using a flow of current 
financial resources measurement focus. The financial statements for governmental funds are a 
balance sheet, which generally includes only current assets and current liabilities, and a 

statement of revenues, expenditures, and changes in fund balances, which reports on the sources 

(i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing uses) 
of current financial resources. 

All proprietary fund types are accounted for on a flow of economic resources measurement 

focus. With this measurement focus, all assets and all liabilities associated with the operation of 
these funds are included on the statement of net position. The statement of changes in fund net 

position presents increases (i.e., revenues) and decreases (i.e., expenses) in net position. The 

statement of cash flows provides information about how the School finances and meets the cash 
flow needs of its proprietary activities. 

Fiduciary funds are reported using the economic resources measurement focus. There were no 
fiduciary funds at June 30, 2019. 

Basis of Accounting 

The government-wide, proprietary, and fiduciary fund financial statements are reported using 
the economic resources measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the 

timing of related cash flows. Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met. Net position (total assets and 
deferred outflows of resources less total liabilities and deferred inflows of resources) are used as 

a practical measure of economic resources and the operating statement includes all transactions 

and events that increased or decreased net position. Depreciation is charged as expense against 
current operations and accumulated depreciation is reported on the statement of net position. 

The governmental fund financial statements are report�d using the current financial resources 

measurement focus and the modified accrual basis of accounting. Revenues are recognized as 

soon as they are both measurable and available. Revenues are considered to be available when 

they are collectible within the current period or soon enough thereafter to pay liabilities of the 

current period. For this purpose, the government considers revenues to be available if collected 

within 60 days of the end of the fiscal period. Revenue from federal, state, and other grants 

designated for payment of specific School expenditures is recognized when the related 

expenditures are incurred and the related revenue is available, which is generally 60 days; 
accordingly, when such funds are received, they are recorded as a liability until earned. If time 
eligibility requirements are not met, a deferred inflow of resources would be recorded. 
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 
However, debt service expenditures, as well as expenditures related to compensated absences 

and claims and judgments, are recorded only when payment is due. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Notes to Financial Statements 

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Accounting (Continued) 

Proprietary funds distinguish operating revenues and expenses from non-operating items. 

Operating revenues and expenses generally result from providing food services, including 

charges for meals and the costs of food, salaries and benefits, depreciation, and other expenses, 
Federal and State subsidies are considered non-operating revenues as no exchange transaction 
occurs. 

Cash, Cash Equivalents, and Investments 

Cash and cash equivalents include all demand deposits, petty cash, savings, and money market 
accounts. 

Statement of Cash Flows 

For purposes of the statement of cash flows, the proprietary fund considers all highly liquid 

investments with a maturity of three months or less when purchased to be cash equivalents. 

Capital Assets 

General capital assets are those assets not specifically related to activities reported in the 

proprietary funds. These assets generally result from expenditures in the governmental funds. 

These assets are reported in the governmental activities column of the government-wide 

statement of net position but are not reported in the fund financial statements. Capital assets 

utilized by the proprietary funds are reported both in the business-type activities column of the 
government-wide statement of net position and in the respective fund financial statements. 

There were no business-type activity capital assets at June 30, 2019. 

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions 

and retirements during the year. Donated capital assets are recorded at acquisition value as of 

the date received. The School does not possess any infrastructure. Improvements are 

capitalized; the costs of normal maintenance and repairs that do not add to the value of the asset 
or materially extend an asset's life are expensed. 

All reported capital assets are depreciated except for land and construction in progress. 

Improvements are depreciated over the remaining useful lives of the related capital assets. 

Depreciation is computed using the straight-line method over the following useful lives: 

Buildings and improvements 

Furniture and equipment 

Governmental 

Activities 

Estimated 

Lives 

15 - 40 years 

5 - 7 years 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Notes to Financial Statements 

NOTEl SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Deferred Outflows and Inflows of Resources 

In addition to assets, the statement of net position will sometimes report a separate section for 
deferred outflows of resources. This separate financial statement element, deferred outflows of 

resources, represents a consumption of net position that applies to a future period(s) and so will 
not be recognized as an outflow of resources (expense) until then. The School has several items 
that qualify for reporting in this category, including the deferred charge on the asset retirement 
obligation and various amounts related to pension and OPEB liabilities. These amounts will be 
amortized in future periods. 

In addition to liabilities, the statement of financial position and balance sheet will sometimes 
report a separate section for deferred inflows of resources. This separate financial statement 
element, deferred inflows of resources, represents an acquisition of net position or fund balance 
that applies to a future period(s) and so will not be recognized as an inflow of resources 
(revenue) until that time. The School's deferred inflows of resources consist of various 
amounts related to pension and OPEB liabilities ( on the statement of net position). 

Budgets and Budgetary Accounting 

An operating budget is adopted each year for the General Fund on a modified accrual basis of 
accounting. The General Fund is the only fund for which a budget is adopted. 

During 2018/2019, the School overspent the budgeted expenditures of the general fund, which 
is not expected to result in any negative implications to the School. 

lnterfund Activity 

Advances between funds are accounted for in the appropriate interfund receivable and payable 
accounts. Advances between funds which are not expected to be repaid are accounted for as 
transfers. Interfund balances and transactions are eliminated in the government-wide financial 
statements. 

Exchange transactions, if any, between funds are reported as revenues in the seller funds and 
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to 
another without a requirement for repayment are reported as interfund transfers. Interfund 
transfers are reported as other financing sources/uses in governmental funds and are shown 
separately in proprietary funds. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets, deferred outflows of resources, liabilities, and deferred inflows of resources, 
and the disclosure of those items, if any, at the date of the financial statements, and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Notes to Financial Statements 

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Long-Term Obligations 

In the government-wide financial statements, long-term debt and other long-term obligations 

are reported as liabilities in the applicable governmental or business type activity columns in 
the statement of net position. This same treatment also applies to proprietary fund financial 
statements. 

Other Postemployment Benefits Other Than Pensions 

GASB establishes standards for the measurement, recognition, and display of other 
postemployment benefit expenditures and related liabilities, note disclosures, and if applicable, 
required supplementary information (RSI) in the financial reports of state and local 
governmental employers. The School's other postemployment benefits are accounted for in 
accordance with these standards. 

For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred 
inflows of resources related to OPEB, and OPEB expense, information about the fiduciary net 
position of the PSERS and additions to/deductions from PSERS's fiduciary net position have 
been determined on the same basis as they are reported by PSERS. For this purpose, benefit 
payments are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value. 

Retirement Plans 

The School contributes to the Public School Employees Retirement System (PSERS), a cost­
sharing multiple-employer defined benefit pension plan. The School accounts for the plan 
under the provisions of GASB Standards, which establish standards for the measurement, 
recognition, and display of pension expense and related liabilities, assets, and note disclosures. 

For purposes of measuring net pension liability, deferred outflows of resources, and deferred 
inflows of resources related to pensions and pension expense, information about the fiduciary 
net position of the Public School Employees' Retirement System (PSERS) and additions 
to/deductions from PSERS's fiduciary net position have been determined on the same basis as 
they are reported by PSERS. For this purpose, benefit payments (including refund of employee 
contributions) are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value. 

The School also provides an alternative plan for full-time employees that do not participate in 
PSERS through the Gettysburg Montessori Charter School 403(b) Plan. Non-PSERS employees 
participate from the date of employment, with a mandatory minimum contribution of 5%. The 
School matches the employee's contribution dollar for dollar up to 5% of their compensation. 
The School's contributions to the plan for the year ended June 30, 2019, totaled$ 33,899. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 
Notes to Financial Statements 

NoTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Net Position - Government-Wide/Proprietary Funds

In the government-wide financial statements and proprietary fund financial statements, net 
position is classified in the following categories: 

Net Investment in Capital Assets: This component consists of capital assets, net of 

accumulated depreciation and reduced by the outstanding balances of any bonds, 

mortgages, notes or other borrowings that are attributable to the acquisition, construction, 

or improvement of those capital assets. If there are significant unspent related debt 
proceeds at year-end, the portion of debt attributable to the unspent proceeds is not 

included in the calculation of net investment in capital assets. Rather, that portion of debt is 
included in the same net position component as the unspent proceeds. Deferred outflows of 

resources and deferred inflows of resources attributable to acquisition, construction, or 

improvement of assets or related debt also should be included in this component of net 
position. 

Restricted Net Position: This component of net position consists of restricted assets and 
deferred outflows of resources reduced by liabilities and deferred inflows of resources 
related to those assets. These restrictions could include constraints imposed by creditors 

(such as through debt covenants), grantors, contributors, or laws or regulations of other 
governments or constraints imposed by law through constitutional provision or enabling 
legislation. 

Unrestricted Net Position: This component of net position is the net amount of assets, 
deferred outflows of resources, liabilities, and deferred inflows of resources that are not 

included in the determination of net investment in capital assets or the restricted 
component of net position. 

Net Position Flow Assumption 

Sometimes the government will fund outlays for a particular purpose from both restricted 

(e.g. restricted bond or grant proceeds) and unrestricted resources. In order to calculate the 
amounts to report as restricted net position and unrestricted net position, a flow assumption 
must be made about the order in which the resources are considered to be applied. It is the 

School's policy to use restricted resources first, then unrestricted resources as they are needed. 

Fund Balance - Governmental Funds

Governmental funds classify fund balance based on the relative strength of the spending 

constraints placed on the purpose for which resources can be used. The classifications are as 

follows: 

Nonspendable: This classification includes amounts that cannot be spent because they are 

either (1) not in spendable form or (2) legally or contractually required to be maintained 
intact. This classification includes items such as prepaid amounts, inventories, and long­

term amount of loans and notes receivable. This also includes the corpus ( or principal) of 
permanent funds. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Notes to Financial Statements 

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund Balance - Governmental Funds

Restricted: This classification includes amounts where the constraints placed on the use of 
resources are either (1) externally imposed by creditors (such as through debt covenants), 
grantors, contributors, or laws or regulations of other governments; or (2) imposed by law 
through constitutional provisions or enabling legislation. Enabling legislation authorizes 
the government to assess, levy, change or mandate payment and includes a legally 
enforceable requirement on the use of these funds. 

Committed: This classification includes amounts that can only be used for specific purposes 
pursuant to constraints imposed by formal action of the School's highest level of decision­
making authority. This formal action is in the form of a resolution which is made by the 
Board of Trustees. Once an amount is committed, it cannot be used for any other purpose 
unless changed by the same type of formal action used to initially constrain the funds. 

Assigned: This classification includes spendable amounts that are reported in 
governmental funds other than in the General Fund, that are neither restricted nor 
committed, and amounts in the General Fund that are intended to be used for a specific 
purpose. The intent of an assigned fund balance should be expressed by either the Board of 
Trustees, or a subordinate high-level body, such as the finance committee, or principal/CEO 
that is authorized to assign amounts to be used for specific purposes. The Board of Trustees 
has the authority to make assignments of fund balance. Thus, these assignments would be 
made or changed by formal action of the Board. The assignment of fund balance cannot 
result in a negative unassigned fund balance. 

Unassigned: This classification represents the portion of a spendable fund balance that has 
not been categorized as restricted, committed, or assigned. The general fund is the only 
fund which would include a positive unassigned fund balance as all other fund types must 
categorize amounts within the other classifications. A negative unassigned fund balance 
may occur in any fund when there is an over expenditure of restricted or committed fund 
balance. In this case, any assigned fund balance (and assigned fund balance in the general 
fund) would be eliminated prior to reporting a negative unassigned fund balance. 

Policy Regarding Order of Spending 

When fund balance resources are available for a specific purpose in multiple classifications, the 
School's policy is to use restricted resources first and then apply unrestricted resources in the 
following order: committed, assigned and unassigned. This order of spending may be altered 
per board approval. 

Income Tax Status 

The Internal Revenue Service has determined the School is exempt from federal income tax 
under Section 501( c) (3) of the Internal Revenue Code. Consequently, the School will not incur 
any liability for federal income tax with the exception of any liability arising from unrelated 
business income. The School's federal and state tax returns are subject to examination by the 
Internal Revenue Service and state tax authorities, generally for a period of three years after the 
returns are filed. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 
Notes to Financial Statements 

NoTE2 

NOTE3 

NoTE4 

CASH AND INVESTMENTS 

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the School's deposits may not 
be returned to it. As of June 30, 2019, the School has a bank balance of$ 721,967. Of this 
balance,$ 255,097 is covered by FDIC insurance and the remaining balance of$ 466,870 was 
exposed to custodial credit risk because the collateral securities held by the bank's agents are 
not in the School's name. 

Pennsylvania Act 72 of 1971, as amended, is an act standardizing the procedures for pledges of 
assets to secure deposits of public funds with banking institutions pursuant to other laws; 
establishing a standard rule for the types, amounts and valuations of assets eligible to be used 
as collateral for deposits of public funds; permitting assets to be pledged against deposits on a 
pooled basis and authorizing the appointment of custodians to act as the pledger of the assets. 
Based on the standards outlined in Act 72, the various banks utilized by the School have 
pledged collateral on a pooled basis on behalf of the School and all other governmental 
depositors in the respective financial institutions. 

INTERFUND TRANSFERS 

Interfund transfers were as follows for the year ended June 30, 2019: 

Operating Operating 
Funds Transfers In Transfers Out 
General $ $ 52,385 

Food Service 52,385 

$ 52,385 $ 52,385 

For the year ended June 30, 2019, transfers from the General Fund to the Food Service Fund 
were made to satisfy cash deficiencies in ongoing foodservice operations. 

INTERGOVERNMENTAL RECEIVABLES 

Intergovernmental receivables at June 30, 2019 consist of the following: 

Food 
General Service 

Fund Fund 

Local: Other local education agencies $ 335,834 $ 

State: Child nutrition 500 

Federal: Various programs 1,869 6,951 

$ 337,703 $ 7,451 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Notes to Financial Statements 

NOTES 

NOTE6 

CAPITAL ASSETS 

Capital asset activity for the School consists of the following as of and for the year ended 
June 30, 2019: 

Beginning Ending 

Balance Additions Retirements Balance 

Governmental Activities 

Cost 
Assets not being depreciated 

Land $ 60,000 $ $ $ 60,000 
Construction in progress 25,302 25,302 

Assets being depreciated 
Buildings and improvements 1,634,425 1,267 1,635,692 
Furniture and equipment 83 314 (22,181) 61,133 

Total cost 1,777,739 26,569 (22,181) 1,782,127 

Less accumulated depreciation 

Buildings and improvements (59,441) (41,389) (100,830) 
Furniture and equipment (56,689) (7,963) 22,112 (42,540) 

Total accumulated depreciation (116,130) (49,352) 22,112 (143,370) 

Capital assets, net $ 1,661,609 $ (22,783) $ (§2) $ 1,638,757 

Depreciation expense for the year ended June 30, 2019 was charged to governmental functions 
as follows: 

Instruction 

Instructional student support 

Student activities 

ACCRUED SALARIES AND BENEFITS 

$ 

$ 

31,658 

17,015 

679 

49,352 

Accrued salaries and benefits consist of the following as of June 30, 2019: 

Accrued salaries 

Accrued payroll taxes 

Retirement 

General Fund 

$ 

$ 

84,372 

6,436 

65,907 
156,715 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 
Notes to Financial Statements 

NOTE7 LONG-TERM LIABILITIES 

The changes in long-term liabilities during the year ended June 30, 2019 were as follows: 

Governmental Activities 

Direct Borrowing 
(A) Mortgage 
(BJ Mortgage 

Total long-term liabilities 

Notes 

Beginning 

Balance 

$ 936,789 $ 

Additions 

$

Reductions 
Ending 

Balance 

Current 

Portion 

Long-term 

Portion 

(42,125) $ 894,664 $ 45,892 $ 848,772 
78,183 ---- --�<6�,8_8�7) 71,296 7,558 63,738 

$ 1,014,972 $ $ (49,012) $ 965,960 ;;..$ _....;S;.;.3,""'45;.;.0 $ 912,510 

The School uses the General Fund to pay for principal and interest payments related to the 
notes. 

(A) On July 21, 2016 the School received a mortgage for$ 1,120,000 from Centric Bank. This
note has an initial scheduled maturity of July 2037 and has the following payment terms:
interest only at 5.35% -payable through August 2017, followed by 48 monthly payments of
$ 7,660 - including interest at 5.35%, followed by 192 payments initially starting at$ 7,659 -
including interest at the prime rate plus 1.85%. The mortgage is secured by real property
located at 888 Coleman Road, Straban Township, PA 17325.

(8) On July 21, 2016 the School received a mortgage for$ 85,000 from Centric Bank. This note
matures in July of 2027 and has the following payment terms: interest only at 5.65% -
payable through August 2017, followed by 12 monthly payments of$ 932 - including
interest at 5.5%, followed by 72 payments initially starting at$ 932 - including interest at
the prime rate plus 2.15%. The mortgage is secured by real property located at 888
Coleman Road, Straban Township, PA 17325.

Upon default of the mortgages the bank has normal remedies as outlined in the mortgage 
agreement. 

The annual debt requirements for future general obligation bonds and notes, using the prime 
interest rate as of June 30, 2019 are as follows: 

Fiscal Year 
Ended 

June 30 

2020 
2021 
2022 
2023 
2024 
2025-2029 
2030-2034 

2035-2036 

$ 

$ 

Direct Borrowing 

Mor�age {A) 
Principal Interest 

42,460 $ 49,460 
44,922 46,998 
36,128 55,782 
36,440 55,468 
39,210 52,698 

245,564 213,976 
354,227 105,313 
95,713 4,165 

894,664 $ 583,860 

$ 

$ 

Mor�age (B) 
Principal Interest 

5,935 $ 5,249 

6,405 4,779 
6,913 4,271 

7,461 3,723 
8,052 3,132 

36,530 5,636 

71,296 $ 26,790 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 

Notes to Financial Statements 

NoTE7 LONG-TERM LIABILITIES (CONTINUED) 

Line of Credit 

The School maintains a$ 100,000 line of credit agreement with Centric Bank payable on 
demand which accrues interest at the prime rate plus 1.5%. The line is subject to review on an 
annual basis and is used for working capital purposes and collateralized by School assets. As of 
June 30, 2019, $100,000 was available to be drawn upon. There was no activity on the line 
during the year ended June 30, 2019. 

Operating Leases 

The School leases modular classrooms in Gettysburg under an operating lease which expires in 
July of 2021. Lease expense was$ 100,380 for the year ending June 30, 2019. Total future 
payments are as follows at June 30, 2019: 

2020 

2021 

2022 

$ 100,380 

100,380 

8,365 

$ 108,745 

The School is leasing several copiers through long-term operating leases with vendors. Lease 
expense for the year was$ 9,062. Total future payments are as follows at June 30, 2019: 

2020 $ 8,965 

2021 2,652 

2022 1,380 

2023 1,380 

2024 1,380 

$ 15,757 

Asset Retirement Obligation 

The School's modular classroom lease expires in July of 2021. Estimated removal costs totaling 
$ 180,550, based upon current quotes, are required to be incurred under the lease agreement at 
completion of the lease. 

These removal costs meet the criteria of an Asset Retirement Obligation (ARO) under GASB 83, 
Certain Asset Retirement Obligations. GASB 83 establishes criteria for determining the timing 
and pattern of recognition of a liability and a corresponding deferred outflow of resources for 
AROs. GASB 83 requires that recognition occur when the liability is both incurred and 
reasonably estimable and that a deferred outflow of resources associated with an ARO be 
measured at the amount of the corresponding liability upon initial measurement. The deferred 
outflows of resources should be reduced and recognized as outflows of resources (expense) in a 
systematic and rational manner over the estimated useful life of the tangible capital asset. 

Expected yearly outflows ( expenses) are$ 36,111 for each year of the lease life. At June 30, 
2019, the School has recorded an Asset Retirement Obligation of$ 180,555 and a corresponding 
Deferred Outflows Asset of$ 75,231. 
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NOTE7 

NoTE8 

LONG-TERM LIABILITIES (CONTINUED) 

Letter of Credit 

The School's has a letter of credit with Centric Bank totaling$ 129,096 as of June 30, 2019, and 
has an expiration date of July 21, 2019. The Letter of Credit is required by Straban Township 
related to the School's land development plan. 

OTHER P0STEMPL0YMENT BENEFITS 

Plan Descriptions and Benefits Provided 

The Public School Employees' Retirement System (PSERS) provides a health insurance 
premium assistance program for all eligible employees, which is a governmental cost-sharing 
multiple employer defined benefit plan. Employer contribution rates for premium assistance 
are established to provide reserves in the health insurance account that are sufficient for the 
payment of premium assistance benefits for each succeeding year. Effective January 1, 2002 
under the provisions of Act 9 of 2001, participating eligible retirees are entitled to receive 
premium assistance payments equal to the lesser of$ 100 per month or their out-of-pocket 
monthly health insurance premium. To receive premium assistance, eligible retirees must 
obtain their health insurance through either their school employer or the PSERS' health options 
program. Healthcare cost trends were applied to retirees receiving less than$ 1,200 in annual 
premium assistance. The annual premium assistance reimbursement for qualifying retirees is 
capped at a maximum of$ 1,200. As of June 30, 2018, there were no assumed future benefit 
increases to participating eligible retirees. 

Retirees of the System can participate in the premium assistance program if they 1) have 24 ½ 
or more years of service, 2) are a disability retiree, 3) have 15 or more years of service and 
retired after reaching superannuation age, or 4) participate in the PSERS' health option 

program. 

The members eligible to participate in the System include all full-time public school employees, 
part-time hourly public school employees who render at least 500 hours of service in the school 
year, and part-time per diem public school employees who render at least 80 days of service in 
the school year in any of the reporting entities in Pennsylvania. PSERS issues a publicly 
available financial report that can be obtained at www.psers.pa.gov. 

Contributions 

The School's contractually required contribution rate for the fiscal year ended June 30, 2019 
was 0.83% of covered payroll, actuarially determined as an amount that, when combined with 
employee contributions, is expected to finance the costs of benefits earned by employees during 
the year with an additional amount to finance the unfunded accrued liability. Contributions to 
the OPEB plan from the employer were$ 3,729 for the year ended June 30, 2019. 
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N0TE8 OTHER P0STEMPLOYMENT BENEFITS (CONTINUED) 

OPEB Liabilities, OPEB Expense, Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to OPEB 

At June 30, 2019, the School reported a liability of$ 85,482 for its proportionate share of the net 
OPEB liability. The net OPEB liability was measured as of June 30, 2018, and the total OPEB 
liability used to calculate the net OPEB liability was determined by rolling forward the System's 
total OPEB liability as of June 30, 2017 to June 30, 2018. The School's proportion of the net 
OPEB liability was calculated utilizing the employer's one-year reported covered payroll as it 
relates to the total one-year reported covered payroll. At June 30, 2018 the School's proportion 
was 0.0041 percent, which was a decrease of0.0001 percent from its proportion measured as 
of June 30, 2017. 

For the year ended June 30, 2019 the School recognized OPEB expense ( benefit) of$ (678). 

At June 30,2019, the School reported deferred outflows of resources and deferred inflows of 
resources related to OPEB from the following sources: 

Deferred Deferred 

Outflows of Inflows of 

Resources Resources 

Difference between expected and actual experience $ 1,029 $ 
Changes in assumptions 1,029 3,357 
Changes in proportions - plan 21,971 
Difference between employer contributions and 

414 
proportionate share of total contributions 

Benefit payments/contributions subsequent 3,729 
to the measurement date 

$ 5,787 $ 25,742 

The amount of$ 3,729 is reported as a deferred outflows of resources related to OPEB resulting 
from contributions subsequent to the measurement date and will be recognized as a reduction 
in the net OPEB liability in the year ended June 30, 2020 related to the PSERS plan. Other 
amounts reported as deferred outflows of resources and deferred inflows of resources related 
to OPEB will be recognized as OPEB expense as follows: 

Year ended 

June 30: 

2020 $ (5,078) 
2021 (5,078) 

2022 (5,078) 

2023 (5,078) 
2024 (3,349) 
2025 (23) 

Total $ (23,684) 
===========' 
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NOTES OTHER P0STEMPLOYMENT BENEFITS (CONTINUED) 

Actuarial Methods and Assumptions 

The total OPEB liability as of June 30, 2018, was determined by rolling forward the System's 
total OPEB liability as of June 30, 2017 to June 30, 2018 using the following actuarial 
assumptions, applied to all periods included in the measurement. 

Actuarial Cost Method Entry age normal - level % of pay. 

Investment Rate of Return 2.98% - S&P 20 year municipal bond rate. 

Salary Effective average of 5.00%, comprised of inflation of 
2. 75% and 2.25% for real wage growth and for merit
or seniority increases.

Mortality Based on the RP-2014 Mortality Tables for Males and 
Females, adjusted to reflect PSERS' experience and 
projected using a modified version of the MP-2015 
Mortality Improvement Scale. 

Percentage of Eligible Eligible retirees will elect to participate pre-age 65 at 
Employees Electing 50% and eligible retirees will elect to participate 
Coverage in Plan post-age 65 at 70%. 

Health Care Cost Trend Rate Applied to retirees with less than$ 1,200 in premium 
assistance per year. Benefit is capped at$ 1,200 per 
year. 

Investment Return 

Investments consist primarily of short-term assets designed to protect the principal of the plan 
assets. The expected rate ofreturn on OPEB plan investments was determined using the OPEB 
asset allocation policy and best estimates of geometric real rates of return for each asset class. 

The OPEB plan's policy in regard to the allocation of invested plan assets is established and may 
be amended by the Board. Under the program, as defined in the retirement code employer 
contribution rates for premium assistance are established to provide reserves in the health 
insurance account that are sufficient for the payment of premium assistance benefits for each 
succeeding year. 

OPEB -Asset Class 
Cash 
US Core Fixed Income 
Non-US Developed Fixed 

Target 
Allocation 

5.9% 
92.8% 

1.3% 
1000% 

Long-Term Expected 
Real Rate of Return 

0.03% 
1.2% 
0.4% 

The above was the Board's adopted asset allocation policy and best estimates of geometric real 
rates of return for each major asset class as of June 30, 2018. 
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N0TE8 OTHER P0STEMPLOYMENT BENEFITS (CONTINUED) 

Actuarial Methods and Assumptions (Continued) 

Discount Rate 

The discount rate used to measure the OPEB liability was 2.98% for PSERS. Under the PSERS 
plan's funding policy, contributions are structured for short term funding of premium 
assistance. The funding policy sets contribution rates necessary to assure solvency of premium 
assistance through the third fiscal year after the actuarial valuation date. The premium 
assistance account is funded to establish reserves that are sufficient for the payment of 
premium assistance benefits for each succeeding year. Due to the short-term funding policy, 
the OPEB's plan fiduciary net position was not projected to be sufficient to meet projected 
future benefit payments, therefore the plan is considered a "pay-as-you-go" plan. A discount 
rate of 2.98% which represents the S&P 20 year municipal bond rate at June 30, 2018, was 
applied to all projected benefit payments to measure the OPEB liability. 

Sensitivity of the Total and Net OPEB Liability to Changes in the Discount Rate 

The following presents the total and net OPEB liabilities of the School, as well as what the 
School's liabilities would be if it were calculated using a discount rate that is one percentage 
point lower or one percentage point higher than the current discount rate. 

PSERS - School's proportionate 
share of the net OPEB liability 

Current 
1% Decrease 

1.98% 
Discount Rate 

2.98% 
1% Increase 

3.98% 

$ 97,000 $ 85,482 =$ ===7_6 .... ,0=
0=

0 

Sensitivity of the Total and Net OPEB Liability to Changes in the Healthcare Cost Trend 
Rate 

The following presents the total and net OPEB liabilities of the plans, as well as what the plans' 
total O PEB liability would be if it were calculated using the healthcare cost trend rate that are 
one percentage point lower or one percentage point higher than the current healthcare cost 
trend rates: 

PSERS - School's proportionate 
share of the net OPEB liability 

OPEB Plan Fiduciary Net Position 

1% Decrease 
(Between4% 

$ 85,000 $ 

Healthcare 
Cost Trend 

1% Increase 
(Between6% 

85,482 $ 86,000 
========== 

Detailed information about PSERS' fiduciary net position is available in the PSERS 
Comprehensive Annual Financial Report which can be found on the System's website at 
www.psers.pa.gov. 

As of June 30, 2019, the School had $1,449 included in accrued wages liability, of which$ 978 is 
for the contractually required contribution for the second quarter of 2019 and$ 4 71 is related 
to the accrued payroll liability for wages incurred as of June 30, 2019. 
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NOTE9 PENSION PLAN 

General Information About the Pension Plan 

Plan Description 

PSERS is a governmental cost-sharing multi-employer defined benefit pension plan that 
provides retirement benefits to public school employees of the Commonwealth of 

Pennsylvania. The members eligible to participate in the System include all full-time public 
school employees, part-time hourly public school employees who render at least 500 hours 
of service in the school year, and part-time per diem public school employees who render at 
least 80 days of service in the school year in any of the reporting entities in Pennsylvania. 
PSERS issues a publicly available financial report that can be obtained at 
www.psers.state.pa.us. 

Benefits Provided 

PSERS provides retirement, disability, and death benefits. Members are eligible for monthly 
retirement benefits upon reaching (a) age 62 with at least 1 year of credited service; (b) age 
60 with 30 or more years of credited service; or (C) 35 or more years of service regardless 
of age. Act 120 of 2010 (Act 120) preserves the benefits of existing members and 
introduced benefit reductions for individuals who become new members on or after July 1, 
2011. Act 120 created two new membership classes, Membership Class T-E (Class T-E) and 
Membership Class T-F (Class T-F). To qualify for normal retirement, Class T-E and Class T-F 
members must work until age 65 with a minimum of 3 years of service or attain a total 
combination of age and service that is equal to or greater than 92 with a minimum of 35 
years of service. Benefits are generally equal to 2% or 2.5%, depending upon membership 
class, of the member's final average salary (as defined by the Code) multiplied by the 

number of years of credited service. For members whose membership started prior to 
July 1, 2011, after completion of five years of service, a member's right to the defined 
benefits is vested and early retirement benefits may be elected. For Class T-E and Class T-F 
members, the rights to benefits is vested after ten years of service. 

Contributions 

Participants are eligible for disability retirement benefits after completion of five years of 
credited service. Such benefits are generally equal to 2% or 2.5%, depending upon 
membership class, of the member's final average salary (as defined by the Code) multiplied 
by the number of years of credited service, but not less than one-third of such salary nor 
greater than the benefits the member would have had at normal retirement age. Members 

over normal retirement age may apply for disability benefits. 

Death benefits are payable upon the death of an active member who has reached age 62 

with at least one year of credited service ( age 65 with at least three years of credited service 
for Class T-E and Class T-F members) or who has at least five years of credited service (ten 
years for Class T-E and Class T-F members). Such benefits are actuarially equivalent to the 
benefit that would have been effective if the member had retired on the day before death. 
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NOTE9 PENSION PLAN (CONTINUED) 

General Information About the Pension Plan (Continued) 

Contributions 

Member contributions 

Active members who joined the System prior to July 22, 1983 contribute at 5.25% 
(Membership Class T-C) or at 6.50% (Membership Class T-0) of the member's qualifying 
compensation. 

Members who joined the System on or after July 22, 1983, and who were active or inactive 
as of July 1, 2001 contribute at 6.25% (Membership Class T-C) or at 7.50% (Membership 
Class T-0) of the member's qualifying compensation. 

Members who joined the System after June 30, 2001 and before July 1, 2011, contribute at 
7.50% (automatic Membership Class T-D). For all new hires and for members who elected 
Class T-0 membership, the higher contribution rates began with service rendered on or 
after January 1, 2002. 

Members who joined the System after June 30, 2011 automatically contribute at the 
Membership Class T-E rate of 7.5% (base rate) of the member's qualifying compensation. 
All new hires after June 30, 2011, who elect Class T-F membership, contribute at 10.3% 
(base rate) of the member's qualifying compensation. Membership Class T-E and Class T-F 
are affected by a "shared risk" provision in Act 120 of 2010 that in future fiscal years could 
cause the Membership Class T-E contribution rate to fluctuate between 7.5% and 9.5% and 
Membership Class T-F contribution rate to fluctuate between 10.3% and 12.3%. 

Employer Contributions 

The School's contractually required contribution rate for fiscal year ended June 30, 2019 
was 32.60% of covered payroll, actuarially determined as an amount that, when combined 
with employee contributions, is expected to finance the costs of benefits earned by 
employees during the year, with an additional amount to finance any unfunded accrued 
liability. Contributions from the School to the pension plan from the School were $ 146,481 
for the year ended June 30, 2019. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources Related to Pensions 

At June 30, 2019, the School reported a liability of$ 1,968,000 for its proportionate share of the 

net pension liability. The net pension liability was measured as of June 30, 2018, and the total 
pension liability used to calculate the net pension liability was determined by rolling forward 
the System's total pension liability as of June 30, 2017 to June 30, 2018. The School's 
proportion of the net pension liability was calculated utilizing the employer's one-year reported 

covered payroll as it relates to the total one-year reported covered payroll. At June 30, 2018, 
the School's proportion was 0.0041 percent, which was a decrease of 0.0001 percent from its 
proportion measured as of June 30, 2017. 
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and 

Deferred Inflows of Resources Related to Pensions (Continued) 

For the year ended June 30, 2019, the School recognized pension expense in the Governmental 
Activities in the amount of$ 230,693. 

At June 30, 2019, the School reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources: 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

Difference between expected and actual experience $ 15,162 $ 30,465 
Changes in assumptions 37,000 
Net difference between projected and actual 

investment earnings 10,000 
Changes in proportionate share - plan 143,893 546,213 
Difference between employer contributions and 

proportionate share of total contributions 3,946 5,418 
Contributions subsequent to the measurement date 146,481 

$ 356,482 $ 582,096 

The deferred outflows of resources related to pension of$ 146,481 resulting from School 
contributions subsequent to the measurement date will be recognized as a reduction of the net 
pension liability in the year ended June 30, 2020. Other amounts reported as deferred outflows 
of resources and deferred inflows of resources related to pensions will be recognized in pension 
expense as follows: 

Actuarial Assumptions 

Year ended June 30 

Total 

2020 $ 
2021 
2022 
2023 

$ 

(23,789) 
(187,611) 
(152,072) 

(8,623) 

(372,095) 

The total pension liability as of June 30, 2018 was determined by rolling forward the System's 
total pension liability as of June 30, 2017 to June 30, 2018 using the fulling actuarial 
assumptions, applied to all periods included in the measurement. 

• Actuarial cost method - Entry Age Normal - level percent of pay

• Investment rate of return - 7.25%, includes inflation at 2.75%

• Salary growth - effective average of 5.00%, comprised of inflation of 2.75% and 2.25% for
real wage growth and for merit and seniority increases

• Mortality rates were based on RP-2014 Mortality Tables for Males and Females, adjusted to
reflect PSERS' experience and projected using a modified version of the MP-2015 Mortality
Improvement Scale. For disabled annuitants the RP-2014 Mortality Tables for Males and
Females, adjusted to reflect PSERS' experience and projected using a modified version of the
MP-2015 Mortality Improvement Scale.
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Actuarial Assumptions (Continued) 

The actuarial assumptions used in the June 30, 2017 valuation were based on the experience 
study that was performed for the five-year period ending June 30, 2015. 

The long-term expected rate of return on pension plan investments was determined using a 
building -block method in which best-estimate ranges of expected future real rates of return 
(expected returns, net of pension plan investment expenses and inflation) are developed for 
each major asset class. These ranges are combined to produce the long-term expected rate of 
return by weighting the expected future real rates of return by the target asset allocation 
percentage and by adding expected inflation. 

The pension plan's policy in regard to the allocation of invested plan assets is established and 
may be amended by the PSERS Board. Plan assets are managed with a long-term objective of 
achieving and maintaining a fully funded status for the benefits provided through the pension. 

Long-Term 

Target Expected Real 

Asset Class Allocation Rate of Return 

Global public equity 20.0% 5.2% 

Fixed income 36.0% 2.2% 

Commodities 8.0% 3.2% 

Absolute return 10.0% 3.5% 

Risk parity 10.0% 3.9% 

lnfrastructure/MLPs 8.0% 5.2% 

Real estate 10.0% 4.2% 

Alternative investments 15.0% 0.1% 

Cash 3.0% 0.4% 

Financing (LIBOR) (20.0)% 0.9% 
100% 

The above was the Board's adopted asset allocation policy and best estimates of geometric real 
rates of return for each major asset class as of June 30, 2018. 

Discount Rate 

The discount rate used to measure the total pension liability was 7.25%. The projection of cash 
flows used to determine the discount rate assumed that contributions from plan members will 
be made at the current contribution rate and that contributions from employers will be made at 
contractually required rates, actuarially determined. Based on those assumptions, the pension 
plan's fiduciary net position was projected to be available to make all projected future benefit 
payments of current plan members. Therefore, the long-term expected rate of return on 
pension plan investments was applied to all periods of projected benefit payments to determine 
the total pension liability. 
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Sensitivity of the School's Proportionate Share of the Net Pension Liability to Changes in 
the Discount Rate 

The following presents the net pension liability calculated using the discount rate of 7.25%, as 
well as what the net pension liability would be if it were calculated using a discount rate that is 
1-percentage point lower (6.25%) or 1-percentage point higher (8.25%) than the current rate:

School's proportionate share of the net 

pension liability 

Pension Plan Fiduciary Net Position 

Current 

1 % Decrease Discount Rate 1 % Increase 

$ 

6.25% 7.25% 8.25% 

2,440,000 $ 1,968,000 $ 1,570,000 
-->======--� 

Detailed information about PSERS' fiduciary net position is available in PSERS Comprehensive 
Annual Financial Report which can be found on the System's website at www.psers.state.pa.us. 

Payables to the Pension Plan 

As of June 30, 2019, the School had$ 56,903 included in accrued wages liability, of which 
$ 38,420 is for the contractually required contribution for the second quarter of 2019 and 
$18,483 is related to the accrued payroll liability for wages incurred as of June 30, 2019. 

NOTE 10 RISK MANAGEMENT 

The School is exposed to various risks of losses related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 

The School has purchased commercial insurance to cover general liability, directors' and 
officers' liability, unemployment compensation and employees' health coverage. For these 
insured programs, there have been no significant reductions in insurance coverage. Settlement 
amounts have not exceeded insurance coverage for the current year or three prior years. 

NOTE 11 COMMITMENTS AND CONTINGENCIES 

The School participates in numerous state and federal programs, which are governed by 
various rules and regulations of the grantor agencies. Costs charged to the respective grant 
programs are subject to audit and adjustment by the grantor agencies; therefore, to the extent 
that the School has not complied with rules and regulations governing the grants, refunds of 
any money received may be required and the collectability of any related receivable at June 30, 
2019 may be impaired. In the opinion of management, there are no significant contingent 
liabilities relating to compliance with the rules and regulations governing the respective grants; 
therefore, no provision has been recorded in the accompanying combined financial statements 
for such contingencies. 
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NOTE 12 FUND BALANCE 

The following table provides details of the fund balance classifications which are aggregated on 
the governmental fund balance sheet: 

NOTE 13 RESTATEMENT 

FUND BALANCES 

Nonspendable 

Security deposits 

Prepaid expenditures 

Committed 
Building 

Unassigned 

Total fund balances 

General Fund 

$ 

$ 

8,365 

46,863 

500,000 

334,355 

889,583 

During the year ended June 30, 2019, the School adopted new accounting guidance, Government 
Accounting Standards Board ("GASB") Statement No. 83, Certain Asset Retirement Obligations, 
which required the School to report previously unreported information. As a result, the 
beginning net position amount reflects the change as of June 30, 2018 resulting from the 
addition of the previously unrecorded information. 

Net position as of June 30, 2018, as originally stated 

Restatement for implementation of GASB 83 

Net position as of June 30, 2018, as restated 

Governmental 

Activities 

$ (1,109,499) 

(69,213) 

$ (1,178,712) 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 
Budgetary Comparison Schedule - General Fund 
Year Ended June 30, 2019 

VARIANCE 

ACTUAL WITH FINAL 
BUDGET (BUDGETARY/ BUDGET 

ORIGINAL FINAL GAAP BASIS) POSITIVE 
REVENUES 

Local Sources $ 2,566,979 $ 2,566,979 $ 2,973,844 $ 406,865 
State sources 3,560 3,560 10,026 6,466 
Federal sources 45,692 45,692 97,930 52,238 
Other revenues 1,695 1,695 31,408 29,713 

Total revenues 2,617,926 2,617,926 3,113,208 495,282 

EXPENDITURES 
Instruction 1,601,765 1,601,765 1,585,074 16,691 
Support services 527,607 527,607 857,719 (330,112} 
Noninstructional services 20,800 20,800 35,577 (14,777) 
Facilities acquisition, construction and 
improvements 342,460 342,460 52,819 289,641 
Debt service 

Principal 49,012 (49,012) 
Interest 54,090 (54,090) 

Total expenditures 2,492,632 2,492,632 2,634,291 (141,659) 

OTHER FINANCING SOURCES (USES) 

Interfund transfers (35,906) (35,906) (52,385) (16,479) 

Total other financing sources and (uses) (35,906) (35,906) (52,385) (16,479) 

Net change in fund balances $ 89,388 $ 89,388 $ 426,532 $ 337,144 
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Schedule of School's Proportionate Share of Net Pension Liability - Public School 

Employee's Retirement System 

For the Fiscal 
Year Ended 

June 30 

School's 
School's Proportionate School's 

Proportion of Share of the Net Covered Payroll 

School's 
Proportionate 

Share of the Net 
Pension 

Liability (Asset) 
as a Percentage 
of its Covered 

Payroll 

Plan Fiduciary 
Net Position as 
a Percentage of 

the Net Pension Pension - Measurement
Liability (Asset) Liability (Asset) Period 

2019 0.0041% $ 1,968,000 $ 547,800 

2018 0.0042% 2,074,000 563,934 

2017 0.0055% 2,726,000 709,926 

2016 0.0064% 2,773,000 823,187 

2015 0.0049% 1,939,000 627,869 

2014 0.0035% 1,432,000 442,766 

NOTES 

359.26% 

367.77% 

383.98% 

336.86% 

308.82% 

323.42% 

the Total 
Pension 
Liability 

54.00% 

51.84% 

50.14% 

54.36% 

57.24% 

54.49% 

The amounts presented for each fiscal year were determined as of the measurement period year-end 
that was used for the fiscal year. For PSERS, the measurement period year-end is one year prior to the 
fiscal year-end. 

This schedule will be expanded to show 10 fiscal years once information becomes available in the 
future. 

Changes in Actuarial Assumptions 

The following actuarial assumptions were changed during the 2016/2017 fiscal year: 

• Actuarial cost method - Entry Age Normal - level percent of pay

• Investment rate of return - 7.25%, includes inflation at 2.75%

• Salary growth - effective average of 5.00%, comprised of inflation of 2.75% and 2.25% for real
wage growth and for merit and seniority increases

• Mortality rates were based on RP-2014 Mortality Tables for Males and Females, adjusted to reflect
PSERS' experience and projected using a modified version of the MP-2015 Mortality Improvement
Scale. For disabled annuitants the RP-2014 Mortality Tables for Males and Females, adjusted to

reflect PSERS' experience and projected using a modified version of the MP-2015 Mortality

Improvement Scale.
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Schedule of School's Pension Contributions - Public School Employee's Retirement 
System 

For the Fiscal 

Year Ended 

June 30 

2019 

2018 

2017 

2016 

2015 

NOTES 

Contractually 

Required 

Contribution 

$ 146,481 

174,000 

161,000 

175,000 

165,000 

Contributions 

in Relation to 

the 

Contractually 

Required 

Contribution 

$ 146,481 

174,000 

161,000 

175,000 

165,000 

Contribution 

Deficiency 

(Excess) 

$ 

Covered Payroll 

• Fiscal Year

$ 449,328 

547,800 

563,934 

709,226 

823,187 

Contributions 

as a Percentage 

of Covered 

Employee 

Payroll 

32.60% 

31.74% 

27.44% 

24.53% 

19.78% 

This schedule will be expanded to show 10 fiscal years once information becomes available in the 
future. 
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Schedule of School's Proportionate Share of Net OPEB Liability- Public School 

Employee's Retirement System 

School's 

Proportionate 

School's Share of the Net Plan Fiduciary 

For the 

Fiscal Year 

Ended 

June 30 

2019 

2018 

2017 

Notes 

School's 

Proportion of the 

NetOPEB 

Liability (Asset) 

0.0041% 

0.0042% 

0.0055% 

Proportionate School's Covered 

Share of the Net Payroll 

OPEB Liability measurement 

$ 

(Asset) 

85,482 $ 

86,000.00 

118,000.00 

period 

547,800 

563,934.00 

709,926.00 

OPEB Liability 

(Asset} as a 

Percentage of its 

Covered Payroll 

15.60% 

15.25% 

16.62% 

Net Position as a 

Percentage of the 

Total OPEB 

Liability 

5.56% 

5.73% 

5.47% 

The amounts presented for each fiscal year were determined as the measurement period year-end that 

was used for the fiscal year. For PSERS, the measurement period year-end is one year prior to the fiscal 
year-end. 

This schedule with be expanded to show 10 fiscal years once information becomes available in the 

future. 
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GETTYSBURG MONTESSORI CHARTER SCHOOL 
Schedule of School's OPEB Contributions - Public School Employee's Retirement System 

For the 
Fiscal Year 

Ended 
June 30 

2019 

2018 

Notes 

Contributions 
in Relation to 

the 
Contractually Contractually Contribution 

Required Required 
Contribution Contribution 

$ 3,729 $ 

4,475 

3,729 $ 

4,475 

Deficiency 
(Excess) 

Covered 
Payroll - Fiscal 

$ 

Year 

449,328 

547,800 

Contributions 
as a Percentage 

of Covered 
Employee 

Payroll 

0.82% 

0.81% 

This schedule with be expanded to show 10 fiscal years once information becomes available in 
the future. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees 
Gettysburg Montessori Charter School 
Gettysburg, Pennsylvania 

We have audited in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, and each major fund of Gettysburg Montessori 
Charter School, as of and for the year ended June 30, 2019, and the related notes to the financial 
statements, which collectively comprise Gettysburg Montessori Charter School's basic financial 

statements, and have issued our report thereon dated December 20, 2019. 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements, we considered Gettysburg 
Montessori Charter School's internal control over financial reporting (internal control) to determine the 

audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
Gettysburg Montessori Charter School's internal control. Accordingly, we do not express an opinion on 
the effectiveness of Gettysburg Montessori Charter School's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 

than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that might 

be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not 

identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
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COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether Gettysburg Montessori Charter School's 
financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions oflaws, regulations, contracts, and grant agreements, noncompliance with which could 

have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Hanover, Pennsylvania 
December 20, 2019 
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